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[3128-01] 

DEPARTMENT  OF  ENERGY 

Economic  Regulatory  Administration 

[10CFR  Parts  210,211,212] 

MANDATORY  PETROLEUM  ALLOCATION  AND 
PRICE  REGULATIONS 

Kerosene-Base  Jet  Fuel  Decontrol 

AGENCY:  Economic  Regulatory  Ad¬ 
ministration,  Department  of  Energy. 

ACTION:  Notice  of  proposed  rulemak¬ 
ing. 

SUMMARY:  The  Economic  Regula¬ 
tory  Administration  (ERA)  of  the  De¬ 
partment  of  Energy  (DOE)  is  propos¬ 
ing  to  amend  its  regulations  to  exempt 
kerosene-base  jet  (“kerojet”)  fuel  from 
the  Mandatory  Petroleum  Allocation 
and  Price  Regulations.  We  are  propos¬ 
ing  the  exemption  of  kerojet  fuel  be¬ 
cause  recent  supplies  and  market  con¬ 
ditions  appear  to  justify  an  end  to 
both  types  of  controls. 

DATES:  The  Secretary  of  Energy 
(“Secretary”)  is  concurrently  trans¬ 
mitting  this  notice  of  proposed  rule- 
making  and  the  Findings  to  the  Feder¬ 
al  Energy  Regulatory  Commission 
(FERC)  for  its  consideration.  The 
FERC  is  required  to  provide  an  oppor¬ 
tunity  for  public  comment  on  the  pro¬ 
posed  exemptions. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Deanna  Williams  (DOE  Reading 
Room),  Department  of  Energy,  12th 
and  Pennsylvania  Avenue  NW„ 
Room  2107,  Washington,  D.C.  20461, 
202-566-9161 

Ed  Vilade  (Public  Affairs),  Depart¬ 
ment  of  Energy,  12th  and  Pennsyl¬ 
vania  Avenue  NW„  Room  3104, 
Washington,  D.C.  20461,  202-566- 
9833 

Gerald  P.  Emmer  or  William  Cald¬ 
well,  Economic  Regulatory  Adminis¬ 
tration,  2000  M  Street  NW.,  Room 
2304,  Washington,  D.C.  20461,  202- 
254-7200 

Thomas  B.  DePriest  or  Joel  Yudson 
(Office  of  General  Counsel),  Depart¬ 
ment  of  Energy,  12th  and  Pennsyl¬ 
vania  Avenue  NW.,  Room  5134, 
Washington,  D.C.  20461,  202-566- 
9565. 

SUPPLEMENTARY  INFORMATION: 

The  Economic  Regulatory  Adminis¬ 
tration  (ERA)  of  the  Department  of 
Energy  (DOE)  is  proposing  to  amend 
10  CFR  Parts  210,  211,  and  212  to 
exempt  kerosene-base  jet  (“kerojet”) 
fuel  from  the  Mandatory  Petroleum 
Allocation  and  Price  Regulations.  In 
connection  with  this  porposal,  the 
ERA  is  issuing  its  Findings  and  Views 
Concerning  thft  Exemption  of  Kerojet 
Fuels  from  the  Mandatory  Petroleum 


Allocation  and  Price  Regulations 
(Findings),  copies  of  which  are  availa¬ 
ble  to  the  public.  The  Secretary  of 
Energy  (“Secretary”)  is  concurrently 
transmitting  this  notice  of  proposed 
rulemaking  and  the  Findings  to  the 
Federal  Energy  Regulatory  Commis¬ 
sion  (FERC)  for  its  consideration.  The 
FERC  is  required  to  provide  an  oppor¬ 
tunity  for  public  comment  on  the  pro¬ 
posed  exemptions.  The  ERA  is  also 
concurrently  issuing,  and  the  Secre¬ 
tary  is  concurrently  transmitting  to 
the  FERC,  a  notice  of  proposed  rule- 
making  regarding  the  exemption  of 
aviation  gasoline  from  the  allocation 
and  price  regulations. 

I.  Background 

On  February  12,  1978,  we  issued  an 
advance  notice  of  proposed  rulemak¬ 
ing  and  public  hearing  on  Kerosene- 
Base  Jet  Fuel  Decontrol  ("Advance 
Notice,”  43  FR  6959,  February  17, 
1978).  We  concurrently  issued  a  docu¬ 
ment  entitled  Preliminary  Findings 
and  Views  Concerning  the  Exemption 
of  Kerojet  Fuels  from  the  Mandatory 
Petroleum  Allocation  and  Price  Regu¬ 
lations  (“Preliminary  Findings”),  and 
made  copies  available  to  the  public. 
The  advance  notice  was  issued  to 
obtain  public  comment  on  the  Prelimi¬ 
nary  Findings  for  the  purpose  of  de¬ 
termining  whether  ERA  should  initi¬ 
ate  a  rulemaking  proceeding  proposing 
the  exemption  of  kerojet  fuel  from 
the  price  and  allocation  regulations.  In 
the  event  we  would  propose  to  exempt 
kerojet  fuel,  a  preliminary  record 
would  have  been  developed  to  assist 
the  FERC  in  its  consideration  of  the 
proposal. 

We  invited  written  comments  on  the 
advance  notice  through  March  27, 
1978  and  held  a  public  hearing  in 
Washington,  D.C.  on  March  23,  1978. 
The  comments  submitted  in  response 
to  the  advance  notice  generally  sup¬ 
ported  our  Preliminary  Findings. 
Therefore,  by  this  notice  of  proposed 
rulemaking,  we  are  proposing  the  ex¬ 
emption  of  kerojet  fuel  from  the  price 
and  allocation  regulations. 

Section  402(c)(1)  of  the  Department 
of  Energy  Organization  Act  (DOE  Act, 
Pub.  L.  95-91),  provides  that  the 
FERC  shall  have  jurisdiction  to  con¬ 
sider  any  proposal  by  the  Secretary  to 
amend  any  regulation  which  is  re¬ 
quired  to  be  issued  under  section  4(a) 
of  the  Emergency  Petroleum  Alloca¬ 
tion  Act  of  1973,  as  amended  (EPAA, 
Pub.  L.  93-159),  and  which  sections  8 
or  12  of  the  EPAA  requires  the  Presi¬ 
dent  to  transmit  to  each  House  of 
Congress  for  its  review  under  section 
551  of  the  Energy  Policy  and  Conser¬ 
vation  Act,  as  amended  (EPCA,  Pub.  L. 
94-163).  In  accordance  with  sections 
402(c)(1)  and  404(a)  (which  prescribe, 
inter  alia,  procedures  for  referral  of 
such  proposals  by  the  Secretary  to  the 
FERC  and  set  forth  the  scope  of  the 


FERC’s  authority  over  such  propos¬ 
als),  the  Secretary  is  today  transmit¬ 
ting  this  Notice  to  the  FERC  for  its 
consideration. 

Section  404(a)  of  the  DOE  Act  fur¬ 
ther  provides  that  the  FERC  shall 
provide  an  opportunity  for  public  com¬ 
ment  on  the  decontrol  proposals.  As 
the  Conference  Committee  Report 
which  accompanied  the  DOE  Act 
makes  clear,  the  FERC  is  specifically 
required  to  hold  any  public  hearings 
required  by  law  on  the  proposal.  (Sen. 
Rep.  No.  367,  95th  Cong.,  1st  Sess.  78 
(1977)).  At  this  time  we  are  not  solicit¬ 
ing  public  comments  because  we  al¬ 
ready  received  public  comment  in  con¬ 
nection  with  the  advance  notice  and, 
pursuant  to  the  above  requirements, 
further  opportunity  for  comment 
should  be  provided  by  the  FERC. 

After  receiving  public  comments  on 
the  kerojet  fuel  decontrol  proposal, 
and  after  consultation  with  the  Secre¬ 
tary  or  his  designee,  the  FERC  may, 
under  section  404(b)  of  the  DOE  Act, 
concur  in  the  adoption  of  the  pro¬ 
posed  exemptions,  concur  in  the  adop¬ 
tion  only  with  such  changes  as  it  may 
recommend,  or  recommend  that  the 
exemptions  not  be  adopted.  Section 
404(b)  of  the  DOE  Act  requires  the 
FERC  to  publish  its  recommendations, 
along  with  an  analysis  of  the  major 
comments,  criticisms,  and  alternatives 
it  receives  during  the  public  comment 
period.  Ultimately,  if  the  FERC  does 
concur,  the  Secretary  of  Energy  may 
submit  to  Congress  separate  energy 
actions  to  exempt  kerojet  fuel  from 
the  allocation  and  price  regulations, 
respectively.  Such  energy  actions,  if 
submitted,  would  have  to  include  the 
changes,  if  any,  recommended  by  the 
FERC. 

II.  Comments  Received  • 

Over  sixty  parties  submitted  oral 
and  written  comments  in  response  to 
the  February  17  advance  notice.  Those 
offering  comments  included  major  in¬ 
tegrated  refining  companies,  large  and 
small  independent  refining  companies, 
retailers,  trade  associations,  air  carri¬ 
ers,  consumer  groups  and  governmen¬ 
tal  representatives. 

All  of  those  commenting  recom¬ 
mended  that  the  ERA  propose  the  ex¬ 
emption  of  kerojet  fuel  from  the  allo¬ 
cation  and  price  regulations.  This  rec¬ 
ommendation  was  based  generally 
upon  agreement  with  our  projections 
as  to  supply  and  demand,  competition, 
and  other  findings  and  views  set  forth 
in  the  Preliminary  Findings.  In  partic¬ 
ular,  there  was  widespread  agreement 
that  competition  and  market  forces 
are  adequate  to  protect  consumers  fol¬ 
lowing  the  exemption  of  kerojet  fuel 
from  regulation.  Many  commenters 
expressed  the  opinion  that  decontrol 
would  enhance  competition  in  all  sec¬ 
tors  of  the  kerojet  fuel  market. 

Retailers  indicated  that  there  may 
be  price  increases  in  certain  regions  by 
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fixed  base  operators  to  reflect  in¬ 
creased  non-product  costs.  We  general¬ 
ly  agree,  as  indicated  in  the  Prelimi¬ 
nary  Findings  and  the  Findings,  that 
regional  price  increases  may  occur  as 
both  refiner  and  retailer  non-product 
cost  increases  are  fully  passed  through 
on  the  volume  of  product  on  which 
they  are  incurred,  but  these  regional 
increases  should  be  offset  in  part  by 
reductions  in  other  regions.  Refiners 
generally  agreed  with  our  projections 
as  to  price  increases  on  a  nationwide 
average  basis  after  decontrol. 

The  airline  industry  and,  in  particu¬ 
lar,  the  Air  Transport  Association, 
generally  recommended  the  establish¬ 
ment  of  a  mechanism,  similar  to  the 
proposed  Special  Rule  No.  4  for  motor 
gasoline  (See  42  FR  40915,  August  12, 
1977),  to  assure  airlines  a  source  of 
supply  during  the  transition  period 
following  the  exemptions.  The  airline 
industry  also  favored  the  establish¬ 
ment  of  a  price  monitoring  system, 
without  a  pre-set  index  or  “trigger,” 
coupled  with  .a  formal  procedure 
which  would  require  the  ERA  to  take 
action  on  an  air  carrier’s  complaint  of 
discriminatory  treatment  with  regard 
to  pricing  or  suply  of  kerojet  fuel. 
Other  commenters  were  nearly  unani¬ 
mously  opposed  to  both  recommenda¬ 
tions. 

Since  no  information  or  data  were 
presented  which  meaningfully  altered 
the  findings  and  views  set  forth  in  our 
Preliminary  Findings,  we  have  decided 
not  to  propose  the  establishment  of  a 
transitional  supply  mechanism.  In  par¬ 
ticular,  we  believe  that  the  anticipated 
adequacy  of  supply  and  competition 
and  the  prevalence  of  long-term 
supply  contracts  in  the  industry 
should  preclude  the  need  for  transi¬ 
tional  supply  protection.  We  also  have 
decided  not  to  propose  the  price  moni¬ 
toring  system  and  the  complaint  pro¬ 
cedure  recommended  by  the  airline  in¬ 
dustry.  Under  the  EPAA,  we  have  a 
continuing  responsibility  to  analyze 
kerojet  fuel  prices  after  decontrol.  A 
formal  complaint  mechanism  is  unnec¬ 
essary  since  most  airlines  are  capable 
of  bringing  to  our  attention  instances 
of  discriminatory  treatment  with  re¬ 
spect  to  the  pricing  and  supply  of  ker¬ 
ojet  fuel.  Moreover,  the  universe  of 
suppliers  and  purchasers  of  kerojet 
fuel  is  relatively  small,  and  it  should 
therefore  not  require  a  detailed  price 
monitoring  or  survey  system  to  detect 
significant  changes  in  market  condi¬ 
tions. 

III.  Exemption  Procedure 

In  the  February  17  advance  notice, 
ayou  will  find  a  detailed  discussion  of 
the  procedures  under  sections  12  of 
the  EPAA,  455  and  551  of  the  EPCA 
and  102  of  the  Energy  Conservation 
and  Production  Act,  as  amended 
(ECPA,  Pub.  L.  94-385),  regarding  ex¬ 
emption  of  refined  petroleum  products 


from  the  regulations  prescribed  under 
section  4(a)  of  the  EPAA.  It  is  not  nec¬ 
essary,  therefore,  to  repeat  that  infor¬ 
mation  here. 

IV.  Proposed  Exemption 

As  section  12(c)(2)  of  the  EPAA  re¬ 
quires  that  an  exemption  amendment 
apply  to  only  one  refined  petroleum 
product  or  one  refined  product  catego¬ 
ry,  we  are  proposing  the  exemption  of 
kerojet  fuel  from  DOE  price  and  allo¬ 
cation  regulations  as  a  single  product. 
We  are  proposing  the  exemption  of 
kerojet  fuel  from  both  the  Mandatory 
Petroleum  Allocation  Regulations  and 
the  Mandatory  Petroleum  Price  Regu¬ 
lations  because  recent  supplies  and 
market  conditions  appear  to  justify  an 
end  to  both  types  of  controls. 

For  the  purposes  of  this  proposed 
exemption,  kerojet  fuel,  as  defined  in 
DOE  allocation  regulations  (10  CFR 
211.142),  is  an  “aviation  turbine  fuel,” 
which  “means  all  refined  petroleum 
fuel  designed  to  operate  aircraft  tur¬ 
bine  engines.  The  basic  specification  is 
ASTM  D-1655  •  *  V  The  DOE  price 
regulations  (10  CFR  212.31)  use  slight¬ 
ly  different  language  to  explain  that 
“aviation  fuel  (kerosene- type)  means  a 
relatively  low  freezing  point  distillate 
of  the  kerosene  type  and  includes  all 
kerosene  products  with  an  average 
gravity  of  40.7'*  API  and  10  percent  to 
90  percent  distillation  temperatures  of 
390°  F.  to  470°  F.  covered  by  ASTM  D- 
1655  specifications,  and  including  JP-5 
and  other  fuels  meeting  military  speci¬ 
fications  (MIL-T-5624G  Amend.  1).” 

We  have  tentatively  concluded  in 
our  Findings,  on  the  basis  of  currently 
available  data,  that  this  exemption 
would  be  consistent  with  the  objec¬ 
tives  set  forth  in  section  4(b)(1)  of  the 
EPAA,  as  amended  by  section  451  of 
the  EPCA.  The  Findings  update  the 
overall  supply/demand  balance  for  pe- 
trolum  products  in  the  Preliminary 
Findings,  which  was  based  on  the  Data 
Resources  Incorporated  (DRI)  macroe¬ 
conomic  simulation  CEASPIRIT  that 
was  derived  from  early  1977  Council  of 
Economic  Advisers  (CEA)  economic 
targets.  The  updated  demand  forecasts 
in  the  Findings  are  based  on  a  more 
recent  DRI  simulation,  0I*TIM0325, 
the  underlying  assumptions  of  which 
more  closely  track  1978  CEA  forecasts. 

As  noted  in  the  Findings,  our  “realis¬ 
tic  worst  case”  ketojet  demand  fore¬ 
casts  are  based  on  the  average  of  fore¬ 
casts  by  the  Federal  Aviation  Adminis¬ 
tration  and  the  Air  Transport  Associ¬ 
ation  of  America.  These  projections 
are  higher  than  those  derived  from 
DOE’s  short-term  model  which  uses 
macroeconomic  forecasts  by  DRI. 

Our  preliminary  conclusion  is  that 
as  long  as  supplies  continue  to  be  ade¬ 
quate,  the  continuation  of  allocation 
and  price  controls  on  kerojet  fuel  is 
unnecessary  to  protect  the  public 
health,  safety  and  welfare,  and  the  na¬ 


tional  defense  (section  4(b)(1)(A));  the 
maintenance  of  all  public  services  (sec¬ 
tion  4(b)(1)(B));  the  maintenance  of 
agricultural  operations  (section 
4(b)(1)(C));  or  the  maintenance  of  ex¬ 
ploration  for  and  production  or  extrac¬ 
tion  of  fuels  and  minerals  (section 
4(b)(1)(G)).  Adequate  supply  and  the 
positive  effects  of  increased  competi¬ 
tion  would  also  ensure  that  an  exemp¬ 
tion  would  be  consistent  with  the  pres¬ 
ervation  of  an  economically  sound  and 
competitive  petroleum  industry  (sec¬ 
tion  4(b)(1)(D));  the  equitable  distribu¬ 
tion  of  crude  oil,  residual  fuel  oil  and 
refined  petroleum  products  at  equita¬ 
ble  prices  (section  4(b)(1)(F));  econom¬ 
ic  efficiency  (section  4(b)(1)(H));  and 
minimization  of  economic  distortion, 
inflexibility,  and  interference  with 
market  mechanisms  (section 
4(b)(1)(D).  An  exemption  should  have 
no  adverse  effect  on  the  allocation  of 
suitable  crude  oil  to  domestic  refiner¬ 
ies  (section  4(b)(1)(E)). 

We  emphasize  that  these  conclu¬ 
sions  are  preliminary.  As  indicated 
above,  the  FERC  is  required  to  hold  a 
public  hearing  and  invite  written  com¬ 
ment  on  the  proposed  exemptions. 
When  formulating  the  final  rule,  we 
will  consider  any  further  information 
the  FTSRC  receives  with  respect  to  the 
compatibiity  of  these  objectives  with 
the  exemption  proposed  herein. 

The  tentative  conclusions  we  set 
forth  in  our  Findings  include: 

(1)  Kerojet  fuel  is  not  in  short 
supply. 

(2)  Exemption  of  kerojet  fuel  from 
the  allocation  and  price  regulations 
will  not  have  an  adverse  impact  on  the 
supply  of  any  other  oil  or  refined  pe¬ 
troleum  product  subject  to  the  EPAA. 

(3)  Competition  and  market  forces 
are  adequate  to  protect  consumers  fol¬ 
lowing  exemption  of  kerojet  fuel  from 
regulation. 

"(4)  Exemption  of  kerojet  fuel  from 
regulation  will  not  result  in  inequita¬ 
ble  prices  for  any  class  of  user  of  kero¬ 
jet  fuel  or  other  products. 

The  Findings  also  indicate  our  tenta¬ 
tive  views  concerning  the  potential 
economic  effects  of  exempting  kerojet 
fuel  from  the  Mandatory  Petroleum 
Allocation  and  Price  Regulations. 
Since  we  anticipate  no  changes  in  the 
supply  or  demand  as  a  result  of  an  ex¬ 
emption,  and  anticipate  only  a  small 
increase  in  price,  we  foresee  no  ad¬ 
verse  state  or  regional  effects.  In  par¬ 
ticular,  we  expect  no  effect  on  any 
governmental  units. 

In  addition,  in  a  period  of  adequate 
supplies,  we  anticipate  no  adverse  eco¬ 
nomic  effects  on  the  availability  of 
consumer  goods  or  services,  the  Gross 
National  Product,  competition,  small 
business,  or  the  supply  and  availability 
of  energy  resources  as  fuel  or  feed¬ 
stock  for  industry.  An  exemption  is 
likewise  expected  to  have  no  adverse 
effect  on  employment  or  consumer 
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prices.  Our  preliminary  analysis  con¬ 
cludes  that,  since  supplies  should 
remain  adequate,  there  will  be  no 
effect  of  an  exemption  on  the  rate  of 
unemployment  in  the  United  States, 
on  the  Consumer  Price  Index,  or  on 
the  implicit  price  deflator  for  the 
Gross  National  Product. 

In  connection  with  tentative  conclu¬ 
sion  (3)  set  forth  above,  we  project 
that  during  a  period  of  adequate  sup¬ 
plies  which  is  expected  at  least 
through  1979,  price  increases  will  not 
exceed  one  cent  solely  as  a  result  of 
kerojet  fuel  decontrol.  If  prices  should 
reach  what  apear  to  be  unjustified 
levels,  we  have  standby  authority 
under  section  12(f)  of  the  EPAA  to 
reimpose  controls  (on  a  temporary  or 
permanent  basis)  if  necessary  to  attain 
the  objectives  set  forth  in  section 
4(b)(1)  of  the  EPAA. 

After  conducting  an  environmental 
review  of  the  proposed  exemption  we 
have  also  determined  that  an  exemp¬ 
tion  would  not  significantly  affect  the 
quality  of  the  environment,  and  there¬ 
fore  no  environmental  impact  state¬ 
ment  is  required  under  the  National 
Environmental  Policy  Act,  as  amend¬ 
ed,  Pub.  L.  91-190. 

As  required  by  section  7(c)(2)  of  the 
Federal  Energy  Administration  Act  of 
1974,  Pub.  L.  93-275,  as  amended,  a 
copy  of  this  notice  has  been  submitted 
to  the  Administrator  of  the  Environ¬ 
mental  Protection  Agency  for  his  com¬ 
ments  concerning  the  impact  of  the 
proposed  exemption  on  the  quality  of 
the  environment.  The  Administrator 
had  no  comments  on  the  proposal. 

We  have  determined  that  this  docu¬ 
ment  contains  a  significant  regulation 
under  Executive  Order  12044  (43  FR 
12661,  March  24,  1977).  We  have  fur¬ 
ther  determined  that  the  Findings 
issued  concurrently  with  this  notice 
satisfies  the  requirement  for  the  prep¬ 
aration  of  a  regulatory  analysis  for  sig¬ 
nificant  regulations  which  have  major 
economic  impact. 

(Emergency  Petroleum  Allocation  Act  of 
1973,  Pub.  L.  93-159,  as  amended.  Pub.  L. 

93- 511,  Pub.  L.  94-99.  Pub.  L.  94-133,  Pub.  L. 

94- 163,  and  Pub.  L.  94-385;  Federal  Energy 
Administration  Act  of  1974,  Pub.  L.  93-275, 
as  amended.  Pub.  L.  94-332,  Pub.  L.  94-385, 
Pub.  L.  95-70,  and  Pub.  li  95-91;  Energy 
Policy  and  Conservation  Act,  Pub.  L.  94-163, 
as  amended.  Pub.  L.  94-385,  and  Pub.  L.  95- 
70;  Energy  Conservation  and  Production 
Act,  Pub.  L  94-385,  as  amended,  Pub.  L.  95- 
70,  Pub.  L.  95-91;  Department  of  Energy  Or¬ 
ganization  Act.  Pub.  L.  95-91;  E.O.  11790,  39 
FR  23185;  E.O.  12009,  42  FR  46267.) 

In  consideration  of  the  foregoing,  it 
is  proposed  to  amend  Parts  210,  211 
and  212  of  Chapter  II,  Title  10  of  the 
Code  of  Federal  Regulations,  as  set 
forth  below. 


Issued  in  Washington,  D.C.,  June  22, 
1978. 

David  J.  Bardin, 
Administrator,  Economic 
Regulatory  Administration. 

1.  Section  210.35  is  amended  by 
adding  subparagraph  (j)  to  read  as  fol¬ 
lows: 

§210.35  Exempted  products. 

•  •  *  *  * 

(j)(l)  Aviation  turbine  fuel  (kerosene 
base)  as  defined  in  §211.142  of  this 
chapter  is  exempt  from  the  provisions 
of  Part  211  of  this  chapter. 

(2)  Aviation  fuel  (kerosene-type)  as 
defined  in  §  212.31  of  this  chapter  is 
exempt  from  the  provisions  of  Part 
212  of  this  chapter. 

2.  Section  211.1  is  amended  in  para¬ 
graph  (b)  by  revising  subparagraph  (9) 
to  read  as  follows: 

§211.1  Scope. 

•  *  •  *  * 

(b)  Exclusions.  *  *  * 

(9)  Notwithstanding  the  other  provi¬ 
sions  of  this  part,  including  Subpart  H 
of  this  part,  aviation  turbine  fuel 
(naphtha-base  and  kerosene-base)  is 
excluded  from  this  part. 

*  *  •  *  * 

3.  Section  212.31  is  amended  in  the 
definition  of  “covered  products”  to 
read  as  follows: 

§  212.31  Definitions. 

•  •  .  •  •  '  • 

“Covered  products”  means  butane, 
crude  oil,  natural  gas  liquids,  natural 
gasoline,  and  propane.  A  blend  of  two 
or  more  particular  covered  products  is 
considered  to  be  that  particular  cov¬ 
ered  product  constituting  the  major 
proportion  of  the  blend. 

4.  Part  212  is  amended  by  adding  a 
new  §  212.59  as  follows: 

§  212.59  Aviation  jet  fuel. 

The  prices  charged  for  aviation  jet 
fuel  are  exempt  from  the  provisions  of 
this  part. 

[FR  Doc.  78-17911  Filed  6-26-78;  8:45  am] 
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MANDATORY  PETROLEUM  ALLOCATION  AND 
PRICE  REGULATIONS 

Aviation  Gasoline  Decontrol 

AGENCY:  Economic  Regulatory  Ad¬ 
ministration,  Department  of  Energy. 

ACTION:  Notice  of  proposed  rulemak¬ 
ing. 


SUMMARY:  The  Economic  Regula¬ 
tory  Administration  (ERA)  of  the  De¬ 
partment  of  Energy  (DOE)  is  propos¬ 
ing  to  amend  its  regulations  to  exempt 
aviation  gasoline  from  the  Mandatory 
Petroleum  Allocation  and  Price  Regu¬ 
lations.  We  are  proposing  the  exemp¬ 
tion  of  aviation  gasoline  because 
recent  supplies  and  market  conditions 
appear  to  justify  an  end  to  both  types 
of  controls. 

DATES:  The  Secretary ,  of  Energy 
(“Secretary”)  is  concurrently  trans¬ 
mitting  this  notice  of  proposed  rule- 
making  and  the  Findings  to  the  Feder¬ 
al  Energy  Regulatory  Commission 
(FERC)  for  its  consideration.  The 
FERC  is  required  to  provide  an  oppor¬ 
tunity  for  public  comment  on  the  pro¬ 
posed  exemptions. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Deanna  Williams  (DOE  Reading 
Room),  Department  of  Energy,  12th 
and  Pennsylvania  Avenue  NW., 
Room  2107,  Washington,  D.C.  20461, 
202-566-9161. 

Ed  Vilade  (Public  Affairs),  Depart¬ 
ment  of  Energy,  12th  and  Pennsyl¬ 
vania  Avenue  NW.,  Room  3104, 
Washington,  D.Cr  20461,  202-566- 
9833. 

Gerald  P.  Emmer  or  William  Cald¬ 
well,  Economic  Regulatory  Adminis¬ 
tration,  2000  M  Street  NW.,  Room 
2304,  Washington,  D.C.  20461,  202- 
254-7200. 

Thomas  B.  DePriest  or  Joel  Yudson 
(Office  of  General  Counsel),  Depart¬ 
ment  of  Energy,  12th  and  Pennsyl¬ 
vania  Avenue  NW.,  Room  5134, 
Washington,  D.C.  20461,  202-566- 
9565. 

SUPPLEMENTARY  INFORMATION: 

The  Economic  Regulatory  Adminis¬ 
tration  (ERA)  of  the  Department  of 
Energy  (DOE)  is  proposing  to  amend 
10  CFR  Parts  210,  211,  and  212  to 
exempt  aviation  gasoline  from  the 
Mandatory  Petroleum  Allocation  and 
Price  Regulations.  In  connection  with 
this  proposal,  the  ERA  is  issuing  its 
Findings  and  Views  Concerning  the 
Exemption  of  Aviation  Gasoline  from 
the  Mandatory  Petroleum  Allocation 
and  Price  Regulations  (Findings), 
copies  of  which  are  available  to  the 
public.  The  Secretary  of  Energy  ("Sec¬ 
retary”)  is  concurrently  transmitting 
this  Notice  of  Proposed  Rulemaking 
and  the  Findings  to  the  Federal 
Energy  Regulatory  Commission 
(FERC)  for  its  consideration.  The 
FERC  is  required  to  provide  an  oppor¬ 
tunity  for  public  comment  on  the  pro¬ 
posed  exemptions.  The  ERA  is  also 
concurrently  issuing,  and  the  Secre¬ 
tary  is  concurrently  transmitting  to 
the  FERC,  a  notice  of  proposed  rule- 
making  regarding  the  exemption  of 
kerosene-base  jet  fuel  from  the  alloca¬ 
tion  and  price  regulations. 
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I.  Background 

On  February  12,  1978,  we  issued  an 
advance  notice  of  proposed  rulemak¬ 
ing  and  public  hearing  on  Aviation 
Gasoline  Decontrol  (“Advance 
Notice,”  43  FR  6962,  February  17, 
1978).  We  concurrently  issued  a  docu¬ 
ment  entitled  Preliminary  Findings 
and  Views  Concerning  the  Exemption 
of  Aviation  Gasoline  from  the  Manda¬ 
tory  Petroleum  Allocation  and  Price 
Regulations  (“Preliminary  Findings”), 
and  made  copies  available  to  the 
public.  The  advance  notice  was  issued 
to  obtain  public  comment  on  the  Pre¬ 
liminary  Findings  for  the  purpose  of 
determining  whether  ERA  should  ini¬ 
tiate  a  rulemaking  proceeding  propos¬ 
ing  the  exemption  of  aviation  gasoline 
from  the  price  and  allocation  regula¬ 
tions.  Second,  in  the  event  we  would 
propose  to  exempt  aviation  gasoline,  a 
preliminary  record  would  have  been 
developed  to  assist  the  FERC  in  its 
consideration  of  the  proposal. 

We  invited  written  comments  on  the 
advance  notice  through  March  27, 
1978  and  held  a  public  hearing  in 
Washington,  D.C.  on  March  22,  1978. 
The  comments  submitted  in  response 
to  the  advance  notice  generally  sup¬ 
ported  our  Preliminary  Findings. 
Therefore,  by  this  notice  of  proposed 
rulemaking,  we  are  proposing  the  ex¬ 
emption  of  aviation  gasoline  from  the 
price  and  allocation  regulations. 

Section  402(c)(1)  of  the  Department 
of  Energy  Organization  Act  (DOE  Act, 
Pub.  L.  95-91),  provides  that  the 
FERC  shall  have  jurisdiction  to  con¬ 
sider  any  proposal  by  the  Secretary  to 
amend  any  regulation  which  is  requird 
to  be  issued  under  section  4(a)  of  the 
Emergency  Petroleum  Allocation  Act 
of  1973,  as  amended  (EPAA,  Pub.  L. 
93-159),  and  which  sections  8  or  12  of 
the  EPAA  requires  the  President  to 
transmit  to  each  House  of  Congress 
for  its  Review  under  section  551  of  the 
Energy  Policy  and  Conservation  Act, 
as  amended  (EPCA,  Pub.  L.  94-163).  In 
accordance  with  sections  402(c)(1)  and 
404(a)  (which  prescribe,  inter  alia,  pro¬ 
cedures  for  referral  of  such  proposals 
by  the  Secretary  to  the  FERC  and  set 
forth  the  scope  of  the  FERC’s  authori¬ 
ty  over  such  proposals),  the  Secretary 
is  today  transmitting  this  notice  to  the 
FERC  for  its  consideration. 

Section  404(a)  of  the  DOE  Act  fur¬ 
ther  provides  that  the  FERC  shall 
provide  an  opportunity  for  public  com¬ 
ment  on  the  decontrol  proposals.  As 
the  Conference  Committee  Report 
which  accompanied  the  DOE  Act 
makes  clear,  the  FERC  is  specifically 
required  to  hold  any  public  hearings 
required  by  law  on  the  proposal  (S. 
Rep.  No.  367,  95th  Cong.,  1st  Sess.  78 
(1977)).  At  this  time  we  are  not  solicit¬ 
ing  public  comment,  because  we  al¬ 
ready  received  public  comment  in  con¬ 
nection  with  the  advanced  notice  and, 
pursuant  to  the  above  requirement. 


further  comment  opportunity  should 
be  provided  by  the  FERC. 

After  receiving  public  comments  on 
the  aviation  gasoline  decontrol  propos¬ 
al,  and  after  consultation  with  the 
Secretary  or  his  designee,  the  FERC 
may,  under  section  404(b)  of  the  DOE 
Act,  concur  in  the  adoption  of  the  pro¬ 
posed  exemptions,  concur  in  the  adop¬ 
tion  only  with  such  changes  as  it  may 
recommend,  or  recommend  that  the 
exemptions  not  be  adopted.  Section 
404(b)  of  the  DOE  Act  requires  the 
FERC  to  publish  its  recommendations, 
along  with  an  analysis  of  the  major 
comments,  criticisms,  and  alternatives 
it  receives  during  the  public  comment 
period.  Ultimately,  if  the  FERC  does 
concur,  the  Secretary  of  Energy  may 
submit  to  Congress  separate  energy 
actions  to  exempt  aviation  gasoline 
from  the  allocation  and  price  regula¬ 
tions,  respectively.  Such  energy  ac¬ 
tions,  if  submitted,  would  have  to  in¬ 
clude  the  changes,  if  any,  recommend¬ 
ed  by  the  FERC. 

II.  Comments  Received 

Forty-six  parties  submitted  oral  and 
written  comments  in  response  to  the 
February  17  advance  notice.  Those  of¬ 
fering  comments  included  major  inte¬ 
grated  refining  companies,  large  and 
small  independent  refining  companies, 
retailers,  trade  associations  represent¬ 
ing  consumers,  and  governmental  rep¬ 
resentatives. 

All  of  those  commenting  recom¬ 
mended  that  the  ERA  propose  the  ex¬ 
emption  of  aviation  gasoline  from  the 
allocation  artd  price  regulations.  This 
recommendation  was  based  generally 
upon  agreement  with  our  projections 
as  to  supply  and  demand,  competition, 
and  other  findings  and  views  set  forth 
in  the  Preliminary  Findings.  In  partic¬ 
ular,  there  was  agreement  that  compe¬ 
tition  and  market  forces  are  adequate 
to  protect  consumers  following  the  ex¬ 
emption  of  aviation  gasoline  from  reg¬ 
ulation.  Many  commentors  expressed 
the  opinion  that  decontrol  would  en¬ 
hance  competition  in  the  aviation  gas¬ 
oline  market. 

In  general,  retailers  concurred  with 
the  Preliminary  Findings  that  there 
will  be  only  minor  pressure  to  increase 
prices  as  a  result  of  decontrol.  Retail¬ 
ers  indicated,  however;  that  fixed  base 
operators  in  certain  regions  may  in¬ 
crease  prices  to  reflect  localized  in¬ 
creased  non-product  costs.  We  general¬ 
ly  agree,  as  indicated  in  the  Findings, 
that  regional  price  increases  may 
occur  as  both  refiner  and  retailer  non¬ 
product  cost  increases  are  fully  passed 
through  on  the  volume  of  product  on 
which  they  are  incurred,  but  these  re¬ 
gional  increases  should  be  offset  in 
part  by  reductions  in  other  regions. 
Refiners  generally  agreed  with  our 
projection  as  to  price  increases  on  a 
nationwide  average  basis  after  decon¬ 
trol. 


III.  Exemption  Procedure 

A  detailed  discussion  of  the  proce¬ 
dures  under  sections  12  of  the  EPAA, 
455  and  551  of  the  EPCA  and  102  of 
the  Energy  Conservation  and  Produc¬ 
tion  Act,  as  amended  (Pub.  L.  94-385, 
ECPA),  regarding  exemption  of  re¬ 
fined  petroleum  products  from  the 
regulations  prescribed  under  section 
4(a)  of  the  EPAA  was  provided  in  the 
February  17  advance  notice.  It  is  not 
necessary,  therefore,  to  repeat  that  in¬ 
formation  here. 

IV.  Proposed  Exemption 

As  section  12(c)(2)  of  the  EPAA  re¬ 
quires  that  an  exemption  amendment 
apply  to  only  one  refined  petroleum 
product  or  one  refined  product  catego¬ 
ry,  we  are  proposing  the  exemption  of 
aviation  gasoline  from  DOE  price  and 
allocation  regulations  as  a  single  prod¬ 
uct.  We  are  proposing  the  exemption 
of  aviation  gasoline  from  both  the 
Mandatory  Petroleum  Allocation  Reg¬ 
ulations  and  the  Mandatory  Petro¬ 
leum  Price  Regulations  because  recent 
supplies  and  market  conditions  appear 
to  justify  an  end  to  both  types  of  con¬ 
trols. 

For  the  purpose  of  this  proposed  ex¬ 
emption,  aviation  gasoline,  as  defined 
in  DOE  allocation  regulations  (10  CFR 
§211.142),  “means  petroleum-based 
fuels  designed  for  use  in  aircraft  inter¬ 
nal  combustion  engines,  and  comply¬ 
ing  with  MIL-G-5572  specifications 
(ASTM— specification  D-910-70).”  The 
DOE  price  regulations  (10  CFR 
§212.31)  use  slightly  different  lan¬ 
guage  to  explain  that  aviation  gasoline 
“means  all  of  the  various  grades  of  avi¬ 
ation  gasoline  as  defined  in  ASTM 
D910-70.”  Current  specifications  for 
the  various  grades  of  this  product  are 
in  ASTM  D9 10-75. 

We  have  tentatively  concluded  in 
our  Findings  on  the  basis  of  currently 
available  data  that  this  exemption 
would  be  consistent  with  the  objec¬ 
tives  set  forth  in  section  4(b)(1)  of  the 
EPAA,  as  amended  by  section  451  of 
the  EPCA.  The  Findings  update  the 
overall  supply/demand  balance  for  pe¬ 
troleum  products  which,  in  the  Pre¬ 
liminary  Findings,  was  based  on  the 
Data  Resources  Incorporated  (DRI) 
macroeconomic  simulation  CEA- 
SPIRIT  that  was  derived  from  early 

1977  Council  of  Economic  Advisers 
(CEA)  economic  targets.  The  updated 
demand  forecasts  in  the  Findings  are 
based  on  a  more  recent  DRI  simula¬ 
tion,  0PTIM0325,  the  underlying  as¬ 
sumptions  of  which  more  closely  track 

1978  CEA  forecasts. 

As  noted  in  the  Findings,  our  “realis¬ 
tic  worst  case”  aviation  gasoline 
demand  forecasts  are  based  on  the 
average  of  forecasts  by  the  Federal 
Aviation  Administration  and  the  De¬ 
partment  of  Defense. 

Our  preliminary  conclusion  is  that 
as  long  as  supplies  continue  to  be  ade- 
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quate,  the  continuation  of  allocation 
and  price  controls  on  aviation  gasoline 
is  unnecessary  to  protect  the  public 
health,  safety  and  welfare,  and  the  na¬ 
tional  defense  (section  4(b)(1)(A));  the 
maintenance  of  all  public  services  (sec¬ 
tion  4(b)(1)(B));  the  maintenance  of 
agricultural  operations  (section 
4(b)(1)(C));  or  the  maintenance  of  ex¬ 
ploration  for  and  production  or  extrac¬ 
tion  of  fuels  and  minerals  (section 
4(b)(1)(G)).  Adequate  supply  and  the 
positive  effects  of  increased  competi¬ 
tion  would  also  ensure  that  an  exemp¬ 
tion  would  be  consistent  with  the  pres¬ 
ervation  of  an  economically  sound  and 
competitive  petroleum  industry  (sec¬ 
tion  4(b)(1)(D));  the  equitable  distribu¬ 
tion  of  crude  oil,  residual  fuel  oil  and 
refined  petroleum  products  at  equita¬ 
ble  prices  (section  4(b)(1)(F));  econom¬ 
ic  efficiency  (section  4(b)(1)(H));  and 
minimization  of  economic  distortion, 
inflexibility,  and  interference  with 
market  mechanisms  (section  4(b)(l(I)). 
An  exemption  should  have  no  adverse 
effect  on  the  allocation  of  suitable 
crude  oil  to  domestic  refineries  (sec¬ 
tion  4(b)(1)(E)). 

We  emphasize  that  these  conclu¬ 
sions  are  preliminary.  As  indicated 
above,  the  FERC  is  required  to  hold  a 
public  hearing  and  invite  written  com¬ 
ment  on  the  proposed  exemptions. 
Any  further  information  received  with 
respect  to  the  compatibility  of  the  ex¬ 
emption  proposed  herein  with  the  ob¬ 
jectives  of  the  EPAA  will  be  consid¬ 
ered  in  formulating  the  final  rule. 

Tentative  conclusions  as  set  forth  in 
the  Findings  include: 

(1)  Aviation  gasoline  is  not  in  short 
supply. 

(2)  Exemption  of  aviation  gasoline 
from  the  allocation  and  price  regula¬ 
tions  will  not  have  an  adverse  impact 
on  the  supply  of  any  other  oil  or  re¬ 
fined  petroleum  product  subject  to  the 
EPAA. 

(3)  Competition  and  market  forces 
are  adequate  to  protect  consumers  fol¬ 
lowing  exemption  of  aviation  gasoline 
from  regulation. 

(4)  Exemption  of  aviation  gasoline 
from  regulation  will  not  result  in  in¬ 
equitable  prices  for  any  class  of  user 
of  aviation  gasoline  or  other  products. 

The  Findings  also  indicate  our  tenta¬ 
tive  views  concerning  the  potential 
economic  effects  of  exempting  avi¬ 
ation  gasoline  from  the  Mandatory  Pe¬ 
troleum  Allocation  and  Price  Regula¬ 
tions.  As  long  as  supplies  remain  ade¬ 
quate,  we  do  not  anticipate  that  there 
will  be  significant  adverse  state  or  re¬ 
gional  effects  resulting  from  an  ex¬ 
emption.  In  particular,  we  expect  no 
effect  on  any  governmental  units. 

As  noted  in  the  Findings,  the  price 
regulations  afford  refiners  the  oppor¬ 
tunity  to  pass  through  a  large  “bank” 
of  unrecovered  increased  costs.  The 
fact  that  these  costs  have  not  been 
pased  through  to  purchasers  is  some 


indication  that  at  the  wholesale  level 
prices  of  aviation  gasoline  are  not 
being  constrained  by  DOE  price  regu¬ 
lations.  Removal  of  controls  should 
not  result  in  disparate  price  increases 
for  any  region. 

In  addition,  in  a  period  of  adequate 
supplies,  we  anticipate  no  adverse  eco¬ 
nomic  effects  on  the  availability  of 
consumer  goods  or  services,  the  Gross 
National  Product,  competition,  small 
business,  or  the  supply  and  availability 
of  energy  resources  as  fuel  or  feed¬ 
stock  for  industry.  An  exemption  is 
likewise  expected  to  have  no  adverse 
effect  on  employment  or  consumer 
prices.  Our  preliminary  analysis  con¬ 
cludes  that,  since  supplies  should 
remain  adequate  and  the  volumes  of 
aviation  gasoline  produced  represent 
such  a  small  portion  of  total  domestic 
petroleum  product  production,  there 
will  be  no  effect  of  an  exemption  on 
the  rate  of  unemployment  in  the 
United  States,  on  the  Consumer  Price 
Index,  or  on  the  implicit  price  deflator 
for  the  Gross  National  Product. 

In  connection  with  tentative  conclu¬ 
sion  (3)  set  forth  above,  it  should  be 
noted  that  we  project  that  during  a 
period  of  adequate  supplies  which  is 
projected  at  least  through  1979,  prices 
increases  will  not  exceed  one  and  one- 
half  cents  per  gallon  solely  as  a  result 
of  aviation  gasoline  decontrol.  If  prices 
should  reach  what  appear  to  be  un¬ 
justified  levels,  we  have  standby  au¬ 
thority  under  section  12(f)  of  the 
EPAA  to  reimpose  controls  (on  a  tem¬ 
porary  or  permanent  basis)  if  neces¬ 
sary  to  attain  the  objectives  set  forth 
in  section  4(b)(1)  of  the  EPAA. 

After  conducting  an  environmental 
review  of  the  proposed  exemption,  we 
have  also  determined  that  an  exemp¬ 
tion  is  not  a  major  Federal  action  that 
would  significantly  affect  the  quality 
of  the  environment.  Therefore  no  en¬ 
vironmental  impact  statement  is  re¬ 
quired  to  be  prepared  under  the  Na¬ 
tional  Environmental  Policy  Act,  a$ 
amended,  Pub.  L.  91-190. 

As  required  by  section  7(c)(2)  of  the 
Federal  Energy  Administration  Act  of 
1974,  Pub.  L.  93-275,  as  amended,  a 
copy  of  this  Notice  has  been  submitted 
to  the  Administrator  of  the  Environ¬ 
mental  Protection  Agency  for  his  com¬ 
ments  concerning  the  impact  of  the 
proposed  exemption  on  the  quality  of 
the  environment.  The  Administrator 
had  no  comments  on  this  proposal. 

We  have  determined  that  this  docu¬ 
ment  contains  a  significant  regulation 
under  Executive  Order  12044  (43  FR 
12661),  March  24,  1978).  We  have  fur¬ 
ther  determined  that  the  Findings 
issued  concurrently  with  this  Notice 
satisfies  the  requirement  for  the  prep¬ 
aration  of  a  regulatory  analysis  for  sig¬ 
nificant  regulations  which  have  major 
economic  impact. 

(Emergency  Petroleum  Allocation  Act  of 
1973,  Pub.  L.  93-159,  as  amended,  pub.  L.  93- 


511,  Pub.  L.  94-99,  Pub.  L.  94-133,  Pub.  L. 
94-163,  and  Pub.  L.  94-385;  Federal  Energy 
Administration  Act  of  1974,  Pub.  L.  93-275, 
as  amended.  Pub.  L.  94-332,  Pub.  L.  94-385, 
Pub.  L.  95-70,  and  Pub.  L.  95-91;  Energy 
Policy  and  Conservation  Act,  Pub.  L.  94-163, 
as  amended.  Pub.  L.  94-385,  and  Pub.  L.  95- 
70;  Energy  Conservation  and  Production 
Act,  Pub.  L.  94-385,  as  amended,  Pub.  L.  95- 
70,  Pub.  L.  95-91;  Department  of  Energy  Or¬ 
ganization  Act,  iKib.  L.  95-91;  E.O.  11790,  39 
FR  23185;  E.O.  12009,  42  FR  46267.) 

In  consideration  of  the  foregoing,  it 
is  proposed  to  amend  Parts  210,  211 
and  212  of  Chapter  II,  Title  10  of  the 
Code  of  Federal  Regulations,  as  set 
forth  below. 

Issued  in  Washington,  D.C.,  June  22, 
1978. 

David  J.  Bardin, 
Administrator,  Economic 
Regulatory  Administration. 

1.  Section  210.35  is  amended  by 
adding  subparagraph  (i)  to  read  as  fol¬ 
lows: 

§  210.35  Exempted  products. 

•  •  •  *  • 

(1) (l)  Aviation  gasoline  as  defined  in 
§211.142  of  this  chapter  is  exempt 
from  the  provisions  of  Part  211  of  this 
chapter. 

(2)  Aviation  gasoline  as  defined  in 
§  212.31  of  this  chapter  is  exempt  from 
the  provisions  of  Part  212  of  this  chap¬ 
ter. 

2.  Section  211.1  is  amended  in  para¬ 
graph  (b)  by  adding  new  subpargaraph 
(11)  to  read  as  follows: 

§211.1  Scope. 

•  *  •  •  • 

(b)  Exclusions.  •  •  • 

(11)  Notwithstanding  the  other  pro¬ 
vision  of  this  part,  including  Subpart 
H  of  this  part,  aviation  gasoline  is  ex¬ 
cluded  from  this  part. 

3.  Section  212.31  is  amended  in  the 
definition  of  “covered  products”  to 
read  as  follows: 

§  212.31  Definitions. 

•  *  •  •  • 

“Covered  products”  means  butane, 
crude  oil,  natural  gas  liquids,  natural 
gasoline,  and  propane.  A  blend  of  two 
or  more  particular  covered  products  is 
considered  to  be  that  particular  cov¬ 
ered  product  constituting  the  major 
proportion  of  the  blend. 

•  •  •  •  • 

4.  Section  212.56  is  amended  to  read 
as  follows: 

§  212.56  General  refinery  products. 

(a)  The  following  general  refinery 
products  are  exempt  from  the  provi- 
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sions  of  this  part:  aviation  gasoline, 
benzene,  gas  oil,  greases,  hexane,  kero¬ 
sene,  lubricant  base  oil  stocks,  lubri¬ 
cants,  naphthas,  No.  1  heating  oil.  No. 
1-D  diesel  fuel,  residual  fuel  oil,  spe¬ 
cial  naphthas  (solvents),  toluene,  un¬ 
finished  oils,  xylene,  and  other  fin¬ 
ished  products. 

(b)  The  following  general  refinery 
products  are  not  exempt  from  the  pro¬ 
visions  of  this  part:  butane,  natural 
gas  liquids,  natural  gasoline,  and  pro¬ 
pane. 

[FR  Doc.  78-17912  Filed  6-26-78:  8:45  am] 
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